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SOLUTION TO #4819

Easy:  

★★ 
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HOW TO PLAY 

Fill in the grid so that 
every row, every  
column and every 3x3 
box contains  
the digits 1 to 9vvvv
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NBS SUDOKU #4820N

NBFCs’ bank licence set to 
figure at DFS meet today 
raghu mohan 
New Delhi, 25 February 

The Department of Financial Services 
(DFS) will hold a meeting of shadow banks 
on Thursday in which their future as 
potential banks would be taken up. 

The DFS communique on the agenda 
to self-regulatory organisations, which has 
been seen by Business Standard, listed the 
following: “Governance reforms to include 
better leadership rotation and clarity on 
non-banking financial companies 
(NBFCs) as potential banks.” 

It also mentions the ‘introduction of a 
comprehensive reform index for NBFCs.’ 

The meeting will be attended by senior 
oicials from the Finance Industry  
Development Council, Sa-Dhan and 
Microfinance Industry Network. 

A query to the Ministry of Finance did 
not elicit a response till the time of going to 
press. Other issues which would be taken 
up at the meeting are streamlining of 
know-your-customer processes, relaxing 
branch licensing for gold-loan NBFCs and 
aligning the risk-weights with banks. They 
also include reducing prohibitive haircuts 
on bonds (currently at 50 per cent) and 
make them graded based on credit ratings 
and introduction of a digital payments 
intelligence platform using artificial intel-
ligence (AI) and cybersecurity for detect-
ing and preventing frauds. 

The meeting is seen as a follow through 
to the Union Budget FY27, which proposed 
setting up a ‘high-level committee on 
banking for Viksit Bharat’ to comprehen-
sively review the banking sector. 

Playing in the background is also the 

Reserve Bank of India (RBI) decision to 
put the issue of new banking licences on 
the backburner. 

An Internal Working Group (IWG) to 
‘review extant ownership guidelines and 
corporate structure for Indian private 
sector banks’ (November 20, 2020) had 
made a case for large corporate and indus-
trial houses as promoters of banks. 

It said large NBFCs (with an asset size of 
~50,000 crore and above, including those 
owned by corporate houses) are to be con-
sidered for conversion into banks. 

Mint Road, while accepting 21 of IWG’s 
31 recommendations, held that “the 
remaining recommendations are under 
examination” in its press release of 
November 26, 2021. 

This was read by banking licence  
hopefuls that the issue remains open. 

The IWG referred to concerns over  
connected-lending and exposure between 
banks, other financial and non-financial 
group entities and the need for 
strengthening the supervisory mechan-
ism for large conglomerates, including 
consolidated supervision. 

The DFS meeting is seen as breathing a 
fresh lease of life to this aspect. 

On the specific issue of Governance 
reforms to include better leadership rota-
tion which figures on the agenda for 
Thursday’s meeting, senior NBFC oicials 
surmised that it may be to align this with 
banks. This is especially for those in the 
RBI’s “upper layer” of its four-tiered  
scale-based regulatory (SBR) framework. 

It may be recalled that in October 2023, 
Mint Road said that private banks would 
have at least two whole-time directors, 
including the managing director and chief 
executive oicer. 

And, this aspect may now be mirrored 
by NBFCs in the “upper layer” many of 
which are private bank licence hopefuls. 

The RBI’s four-tiered SBR approach 
was to cut out arbitrage between banks and 
NBFCs, detrimental to the orderly growth 
and systemic stability. 

The layers are: “base” (NBFCs with 
assets ~1,000 crore and below); “middle” 
(assets of ~1,000 crore and above); “upper” 
(to be specifically identified); and “top” (to 
be left empty, unless the banking regulator 
feels an NBFC poses potential systemic 
risk). The idea behind this architecture is 
that it enhances transparency and govern-
ance while not burdening them with 
higher-level regulations.

Credit card spending 
dips in Jan; issuances 
rise to 116.6 million 
aathira varier 
Mumbai, 25 February 

Credit card spending in January stood at 
~2 trillion, moderating from ~2.05 tril-
lion in the previous month when there 
were several festivals. Spending 
increased more than 8 per cent year-on-
year (Y-o-Y). 

The number of outstanding credit 
cards increased to 116.65 million in Janu-
ary from 115.78 million in December, 
according to data released by the 
Reserve Bank of India (RBI). Point of sale 
transactions in January slipped by  
3.17 per cent sequentially to ~7.59 trillion. 
Ecommerce transactions dipped by 2.47 
per cent to ~12.30 trillion. “Credit card 
spending growth moderated to around 8 
per cent on a Y-o-Y basis in January 2026, 
with month-on-month (M-o-M) 
momentum steady and broadly in line 
with December. January saw a natural 
dip after strong festive spending,” said 
Sweta Padhi, an analyst at IDBI Capital. 

“Industry-wide growth has slowed 

from the mid-teens since last year and 
has not yet revived, with November’s 11 
per cent festive growth reverting to 8 per 
cent. So far in the year, the slowdown in 
cards additions is driven by tighter 
underwriting norms and regulatory 
restrictions on unsecured lending, 
which have reduced issuance and over-
all spending levels,” said Padhi. 

Most major credit card issuers 
reported a moderation in spending in 
January. HDFC Bank, the largest issuer, 
saw spending decline 1.25 per cent  
M-o-M to ~56,518.29 crore, from  
~57,235.5 crore in December. ICICI Bank 
reported an 11.82 per cent decline in 
spending at ~35,178.16 crore, while Axis 
Bank saw spends fall 2.72 per cent to 
~22,550.86 crore. Spending on cards 
issued by SBI Card dropped 4.68 per cent 
to ~38,026.5 crore. HDFC Bank had 26.10 
million cards in circulation in January, 
maintaining its lead in issuances.  

SBI had 21.90 million cards, followed 
by ICICI Bank (18.77 million) and Axis 
Bank (15.73 million).  

Ex-branch manager 
among 4 arrested  
in IDFC First  
Bank fraud case 
Haryana’s State Vigilance and Anti-Corruption 
Bureau has arrested four people, including the 
alleged masterminds behind the ~590 crore 
IDFC First Bank fraud, with a private firm 
owned by the wife of a former employee emerg-
ing at the centre of the financial irregularities. 

Two of the arrested are former employees of 
the IDFC First Bank, while the other two are  
private individuals who ran a partnership firm 
that allegedly received a substantial portion of 
the siphoned funds, oicials said. 

The arrests were made on Tuesday even-
ing as part of the ongoing investigation into 
the fraud that has rocked the Haryana gov-
ernment’s financial dealings. Speaking to the 
media in Panchkula, State Vigilance and  
Anti-Corruption Bureau (SV&ACB) Director 
General A S Chawla identified the arrested 
individuals as Ribhav Rishi, Abhay Kumar, 
Swati Singla, and Abhishek Singla.  

Rishi, who served as head of the bank’s 
Sector 32 branch in Chandigarh until about 
six months ago, and Abhay Kumar, a relation-
ship manager who resigned in August last 
year, have been described as “masterminds” 
of the fraud. According to investigators, the 
two allegedly orchestrated the diversion of 
government funds. pti vvvv
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Listed pvt non-financial 
cos record double-digit 
growth in sales after 3 yrs  
Listed private non-financial companies posted a double-digit 
rise in sales for the first time in nearly three years, driven by a 
rebound in manufacturing activity, according to data released 
by the Reserve Bank of India (RBI) on Thursday. 

The data, based on quarterly financial results of 3,188 listed 
non-government non-financial companies, showed aggregate 
sales growth of 10.1 per cent year-on-year (Y-o-Y) in Q3FY26. This 
follows eleven consecutive quarters of single-digit expansion. 

The acceleration was led by the manufacturing sector. Sales of 
1,794 listed private manufacturing companies grew 11.4 per cent 
Y-o-Y in Q3FY26, up from 8.5 per cent in the preceding quarter. The 
improvement was largely driven by stronger performance in auto-
mobiles, electrical machinery and non-ferrous metals. Informa-
tion Technology (IT) firms also recorded improved growth, with 
sales rising 8.8 per cent Y-o-Y in Q3FY26 compared with 7.8 per 
cent in Q2FY26. In contrast, sales growth of non-IT services firms 
remained stable at 10.6 per cent during the quarter.  

Operating profit of manufacturing companies rose 11.8 per 
cent Y-o-Y in Q3FY26, supported by a moderate increase in other 
operating expenses. IT companies reported an improvement in 
operating profit growth to 11.1 per cent, while non-IT services 
firms saw growth moderate to 4.0 per cent. On the expenditure 
side, raw material expenses of manufacturing firms rose 12.7 per 
cent Y-o-Y in Q3FY26, in line with higher sales growth. The raw 
material-to-sales ratio edged up to 57.5 per cent in Q3 from 55.9 
per cent in the previous quarter, indicating persistent input cost 
pressures. Staff costs rose at a faster pace for manufacturing and 
IT firms , rising 12.4 per cent and 6.6 per cent, respectively, during 
the quarter. For non-IT services firms, staff cost growth  
moderated to 8.3 per cent from 8.9 per cent in Q2FY26. The staff 
cost-to-sales ratio for manufacturing firms remained stable at 
5.8 per cent in Q3FY26. bs reporter

On the agenda 
Streamlining KYC processes; relaxing n
branch licensing for gold-loan NBFCs 
and aligning risk-weights with banks 

Reducing haircuts on bonds (currently n
at 50 per cent) and making it graded 
based on credit ratings 

Introduction of a Digital Payments n
Intelligence Platform using AI and 
cybersecurity for detecting and 
preventing frauds

Govt to conduct ~25K cr bond switch auction on Mar 2  
anjali kumari 
Mumbai, 25 February 

The Government of India plans to conduct 
a ~25,000-crore switch auction of dated 
securities to smoothen its redemption pro-
file and ease near-term repayment press-
ures, the Reserve Bank of India (RBI) said 
in a release on Wednesday. 

The auction, scheduled for March 2, 

seeks to convert a basket of government 
bonds maturing in 2026 and 2027 into 
longer-tenor papers ranging from 2032 to 
2062. The securities proposed to be 
switched include the 5.63 per cent GS 2026, 
7.33 per cent GS 2026, 8.15 per cent GS 2026 
and 8.24 per cent GS 2027. These will be 
exchanged for papers such as 8.32 per cent 
GS 2032, 6.57 per cent GS 2033, 7.50 per cent 
GS 2034, 6.92 per cent GS 2039 and the 

ultra-long 7.40 per cent GS 2062. 
The operation will follow a multiple-

price format, under which successful 
bidders will receive allotment at their 
quoted prices. Switch operations allow the 
government to exchange short-dated 
securities for longer-tenor bonds without 
immediate cash outgo, thereby distribu-
ting redemption obligations over time and 
reducing rollover risks.


